By REGIONAL ECONOMIC MEASUREMENT DIVISION

Revised State Personal Income, 1969-80

The Higle perionel nooms esbiseles i
Hiia arlicle ore deing prefchied o moRts
coariler thor wiuel. Thear eatimoies ara pre-
yarad in consideradle romponent datadl gnd
privicrily from Fedorsh and Bicts pgovern.
ment adminiztrative resords {rather Hon
sample dute, whish snderle the preliminory
State onanel ord guerterly estimater pul-
lished in the April BobkveY or OUEAESNT
Bustyksa). These satimaley, 1w0itk further re.
rigions {o the yesrs ISTT=-80, il form the
bosin Jor the local gres annual gorsongsd e
contg a8 woell ar reeided Blels quarterly per-
Honai tmoome catisnoles (o be relgased nexi
dprii. Repived Sigle daposadie persenal in-
+oma, which cotdd aod Be prepared o mest the
Jukp  pabdMoeHon  refedule, will alio be
rejeased noxd Aprit,

ESTIH.&.TES of Stats personnl in-
come—ihot 15, income received hy per-
song residing in cach State from all
sourges—hava been revised to incorpo-
rnte the camprehensive revision of the
nationsl income and product necounis
{NIPA’s) presented ond described in
the December 1980 Sunvey oF CozresT
Business. The Stete personnl income
egtimates in this article reflect not only
this comprehensive yevision but also
methodologicnl changes nssociated with
the intrednction of more relinble esti-
mating procedures and of new or more
curient source datn ot the Stote Ievel.
Tables 1 and 2 present revised total and
Per cApitn personal income for 1960-80;
tabls § presents revised personal income
by type and revised Jabor und proprie-
tors’ income by industry, for 198980,

Personnl ineome is the meome re-
ecived by persons from all souvees, that
b3, from participation in production,
from transfer payments from govern-
ment and business, and {rom govern-
ment mterest, which s treated like &
tennsfer payment. Persong consist of in-
dividuals, nonprofit institwtions, pri-
vate noninsured welfare funds, und
private trust fonds. Proprietors’ income
is treated in its entivety ng received by
individuals. Life insurence carricrs and
private noninsured pension funds are
not counted ng persons, hut their saving
is eredited to peraons, Personnl income
is the sum of wege and salary disburse-
ments, other labor income, proprietors’
ingome with inventory velustion and
capital  consumption  ndjusiments,
rentnl income of persons with capital
conanmption pdjusbnent, personal divi-
dend income, personal interest income,
and transfer poymenits, less personal
comiributions for social insurance, Per
capita personnl income is the total per-
sonal incoma ¢f residents {for the year)
divided by the resident population &5
of July 1.

Revictions in Stde personal income
COmpGneEnts

Major revigions occur in civilian gov-
ernment wage and salary disburse-
menta; dividends, interest, and rent;
nnd  nonfarm  proprietoys’ income.
Smaller revisions occnr in farm propri-
etors’ income and transfer paymenits.

NOTE—The comprehanslve revislom of the
State persobal Income estizuates wos prepared
wnder the direction ¢f Edwin J. Colemnn,
Chief of the Regional Econsmis Meauremant
Tvivisiem, He was assisted by Linnea Hazen,
Whe coordinated the comprehensite rerialon
The diecussion of revlsions was prepared by
deanne §. Goodmon, tables wers prepared by
Ennice P. Jomes and Katby A. Albetskl, and
Berratarial snpport was provided by Valerla A.
Hamitton and Hilda 6. Tolson

Hatimates of clvilion nonfarm weges snd
Bnlaries and viheac Inbor incons were preporad
wnder the supervision af Elizabeth H. Quesn,
Chiet of the Regfonal Wage Branch, She wia
0aglabed prinelpally by: Shoazon O Carnevmle,
Caml B Evans, Michael 6. Pilgt, Chan T
Pomaguvan, Wikiem B, Reld, Jr, Mary H.
mler. Vietor Sahadochoy, ond Jomes M.

k.

Egtlmates of tarm income: milltary wages
and sularies; proprletors” income; rental in-
come of persons, personnl dirldend income,
end personnl Intersst Income; tranafer par-
mendts ; nd contribotona for sociot Ingnrince
vwere prepoared under the anpervlalon of Ken-
neth T, Berkmon, Chiet of the Tegional In-
cne Branch. He wozs nasisted principally by :
Vivian &. Oonklin, Gary V. Kepnedy, Arihur
1. Seneenlg. and Andrew B, Tekses.

Residence adjostments, diseloaure-ovedd-
noce, and fioal preparntion of the Siate per-
sial incomes mecounty, incloding the materinly
e this publication, were performed under the
apervisiom of Darid W. Carbwirlght, Chlof of
the Regional Econsmie Informothon Syshem
Bronch, He was assisted principatly br: Wals
loce K. Balley, Pawl M. Levit, nad Stoart A
Beboraekez.

frovernment wage and salery dis-
dursements~The revision of State and
lacal povernment wages and snlories re-
fleets a shiftc from October payroll in-
formation shown in the Burean of the
Clensuz annual report, Public Lmploy-
mentd, to current quarterly payrolls
{summed to calendar yesr totals) tabu-
lated from the various State unemploy-
ment insurance (U7I) programs Revi-
sions for the years prior ta 1979 are
made by ecarrying the 1979 T/I-based
cstimates back by the change in the
Cenguz-basedd estimates. (Full coverspe
of State and local government em-
ployees under the State [T progroms
began in 1578, However, complets cov-
erage was not achieved in mony States
until the first quacter of 197%.)

Revisions of Federal civilion govern-
inent wage and selary disbursements
ara for selected swbeomponents. Esti-
matea of the Federal Burean of Inves-
tigation payrotls have been repluced by
diveet datn supplied by the apency.
Wapes paid out of nonapproprinted
funds to selected civilian employees at
militsey bases are now estimated sep-
erately using Ul instead of periodic
Census dota.

Tho perscnnl ncoams sstimetes e
sented I taller 1-8, a8 well aa more de-
talled tabuintlons, are aviilable from
the Begionnl Bconomic Fnformation
fystemn in magbetic tepe, microflche,
and computer printout form. {Hevised
estimeatey for 1958-08, in detnll similar
to that presented in table 3, us well az
eatlmoten for 1946-57 with lesw indua-
feia? detnil, are not wet avallable.)
Semples of tables nre avallable on re
qoest. A mepnetic tnps contalning o sat
(Unlted States, reglons, and Statea) of
Stote bables costa $90. A mlcrofiche
{48%) containlog a set of tables costx
35. Comypnter printouts nre svalladble ot
B 080 of 1 per tabds, with & Maximum
charge of $50 for a4 sct of Bate tables.
Thare {4 & minlmem eherge of 5 per
Tequest. Beqnests sbonld be addressed
ta Reglona]l Beonamic Informotlon Sra-
tem, Rerional Economic Mensarement
Diviglon, Burean of Feonomic Anolvela,
.48, Department of Commerce, Weekh-
Ington, TeO, 90230,
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Dividends, intereat, and rent—As in
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datn sowrces. ‘Tabulastionz of reported of the S0 sample. Preliminary esti- pross rents from the 1975 and 1977 IMF

dividende and intsrest income from the mates for the yeara following 1077 nre  now provide the bese data for the series

Internal Revenua Service (IRS) master made by earTying forward the 1977 used to allocate monetnry remts, This

wige and salary disbursements, revi-
file of individual income tex returns

gions in dividends, monstary interest,
manstary rent, and roynlty income of

individuals are the result of changes in
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estimates of 1875 and 1978 incoma date
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|Coniinned from poge 31)
datn 21 not yet availoble are devaloped
by carrying forward the most vecent
SE-based sstimetes by the changes in
the FBP and in the 807 dats.

Farn proprisiors’ incewe—Ths re-
visions of the State estimates of farm
propristors’ incoma ars nssociated with
two changes sffecting production ex-
penses introduced in the 1980 NIPA re-
visions, the morve importont of which is
o change in the measurement of capital
consumption allownness for nonesrpo-
rate fnrms. The revised estimntes of the
noncorporats eapitel consumption al-
lowanee on farm enpital sve computed
on the basis of straight-line deprecis-
tion, consistant with estimatea for other
industries. Prior to the revision, the
estimates (nationa) nnd State) were
prepayed by the U.S. Deportment of
Aprienlture on the besis of dealining-
balanee type deprecintion. This revi-
sion raiges farm proprictors’ income
and Jowers the eapital consumption
allownnce.

Trongfer poyments—Two revisions
of transfer payments stem from the
1880 NTFA revisions, Egtimates of ben-
cfit payments to victims of erimo, which
previously began with 1975, are pow
eatimated for ench year baek to 1969.
Estimates of aynergency aesictance pay-
ments, previously merged with the Aid
to Families with Dependent Children
payments for 1M9-T4, nre nhow estj-
mated sxparately for each vear 1969-80.

A third revicion affects the State esti-
mates of roneumer bad debts (o businets
transfer payment}. They ke revised to
incorporete datn from the 1977 Census
of Retail Tradea,

A new tronsfer peyment was added
to the series in 1990, It is the sapple-
mental energy allowance nuthorized by
Federal/State. legisintion to persons
aligible becaitse of low income nnd/ov
old npra.

For s summary description of the
sources and mothods used in preparing
national eatimates of personal income,
2es pnges 1840 in the Novermber 1970
Sorver. A comprehensive State per—
sanel income methodology that will ve-
flect the new sources and methods juat
described is being prepared by the
Regions!  Eeonomie  Mensurement
Divirton.
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